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at the end of this Index. 


A 


“ACCELERATED COMPETENT AUTHORI- 
TY PROCEDURE” 


See COMPETENT AUTHORITY 


ACCELERATION RULE 
Intercompany transactions involving interna- 


tional transactions, final regulations, 507 et 
seq. 


ACCOUNTING 
Intercompany transactions involving interna- 


tional transactions, final regulations, 467; 
508; 512 


ACCOUNTS RECEIVABLE 

See also FOREIGN PERSONAL HOLDING 
COMPANY INCOME 

Factoring by treasury centers, foreign personal 
holding company income treatment, 321 


ACCUMULATION DISTRIBUTIONS 


Foreign trusts, proposed amendments, see LEG- 
ISLATION, FEDERAL, HR 981 


oc ant pce CIVIL TAX PENAL- 


Withholding agents subject for Form 1042 un- 
derstatements (GCM), 380 


ACQUISITIONS, CORPORATE 

Section 304 redemption acquisitions, see RE- 
LATED CORPORATION REDEMP- 
TIONS, §304 


ADVANCE CORPORATION TAX 

United Kingdom, application of deemed-paid 
foreign tax credit, IRC §902, updated, 425 et 
seq. 

—Proposed §902 regulations, 427 

—Xerox Corp. v. U.S. (CA FC), 425 et seq. 


ADVANCE PRICING AGREEMENTS (APAs) 
Canada, Mexico, and U.S. discuss trilateral 
program, 419 





Proposed update of Rev. Proc. 91-22 (Ann) 

—Competent authority coordination, 368 

—Documentation of comparable entities or 
transactions, 368 

—Issues not covered, 369 

—Procedures, 366 et seq. 

—Record retention agreements with IRS, 368 

—Tax policy, 365 

—Transfer pricing methodologies, 363 


AFFILIATED GROUPS OF CORPORA- 
TIONS 
Definition, 465 
Intercompany transactions involving interna- 
tional transactions, final regulations, 463 et 
seq. 
ea rule, 508 et seq. 
——Exceptions to acceleration rule, 512 
—w—lIntercompany sale example, 513 et seq. 
——Loss with overall gain example, 517 
——Passive foreign investment company exam- 
ple, 519 et seq. 
——Producers vs. distributors, differing attrib- 
utes example, 515 
——-Sale of property reflecting intercompany 
services example, 516 
——Step-by-step methodology, 513 
—Attributes 
= Cnees items, acceleration rule, 


——Definition, 465 

—w—lIntercompany items, acceleration rule, 509 
et seq. 

——Matching rule, 466 

—Consolidated group member obligations, 521 

—Definitions 

——Attributes, 465; 508 

——Consolidated group, 464 

——Corresponding items, 465; 508 

——TIntercompany items, 464; 508 

— —Intercompany transaction, 464; 507 

——Member, 464 

——Recomputed corresponding item, 465 

——Redetermined corresponding item, 465 

——Redetermined intercompany item, 465 





—Effective date of regulations, 521 
—Holding periods 


——Corresponding items, acceleration rule, 
512 


——Intercompany items, acceleration rule, 511 

——Matching rule, 465 

—Matching rule, 465 et seq. 

——Accounting, 467 

——-Foreign tax credit example, 471 

——lIntercompany sale example, 468 

——Loss with overall gain example, 470 

——Passive foreign investment company exam- 
ple, 472 

——Producers vs. distributors, differing attrib- 
utes example, 469 

——Sale of property reflecting intercompany 
services example, 469 

——Step-by-step methodology, 467 

—Stock provisions, 521 

—Tax avoidance prohibition, 521 

—Timing 

——cCorresponding items, acceleration rule, 
512 

——Intercompany items, acceleration rule, 508 

——Matching rule, 467 


Possessions corporations tax credit, Rev. Proc. 
95-37, 475 


AGENTS 

Dutch distributor of U.S. company-owned films 
deemed both principal and agent, Canadian 
TV network payments not subject to Revenue 
Canada withholding tax on royalties (Canada 
FedCiTrDiv), 47 

Independence criteria to avoid permanent es- 
tablishment under U.S.-Japan tax treaty, 
Taisei Fire and Marine Ins. Co. Ltd. v. 
Comr. (US TC), 371 et seq. 


ALLOCATION AND APPORTIONMENT OF 
DEDUCTIONS, REGS. §1.861 

Research and experimental expenditures, see 
RESEARCH AND EXPERIMENTAL EXx- 
PENDITURES ALLOCATIONS 
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ALLOCATION OF INCOME AND DEDUC- 
TIONS, §482 

See TRANSFER PRICING 

APAs, proposed update, see ADVANCE 
PRICING AGREEMENTS (APAs) 


ALLOCATION OF RESEARCH AND EX- 
PERIMENTAL EXPENDITURES 

See RESEARCH AND EXPERIMENTAL 
EXPENDITURES ALLOCATIONS 


ALLOCATIONS 


Subpart F income, final and proposed regula- 
tions, see SUBPART F INCOME 


APAs 


See ADVANCE PRICING AGREEMENTS 
(APAs) 


APPEALS OFFICE 


Competent authority, coordination with Ap- 
peals under proposed procedure, 233 


ASSET FORFEITURE 

International tax enforcement 

—Canada-U.S. asset forfeiture sharing agree- 
ment, 423 

—US. prosecutor freezes another $4 million of 
alleged assets of Billman, 423 


ASSET PROTECTION TRUSTS 
Reporting requirements, 429 et seq. 
—Annual filings 
——Foreign bank and financial accounts, re- 
port, Form TD F 90-22.1, 431 
——Return of Foreign Trusts with U.S. Benefi- 
ciaries, Form 3520-A, 432 
——USS. Fiduciary Income Tax Return, Form 
1041, 431 
—cCurrent compliance, Treasury Dept. percep- 
tion, 429 
—Disclosure on Form 1040: Schedule B, Part 
III: Individual Federal Income Tax Return, 
430 
—Employer identification number, application 
for, Form SS-4, 430 
—Filings contemporaneous with settlement of 
foreign grantor trust 
——Creation of or transfers to certain foreign 
trusts, Form 3520, 431 
——Fiduciary relationship, notice concerning, 
Form 56, 430 
——Return by transferor of property to foreign 
corporation, estate, trust, or partnership, 
Form 926, 430 


ASSETS 


Excess passive assets, see EXCESS PASSIVE 
ASSETS, EARNINGS INVESTED IN, 
§956A 

Forfeiture, see ASSET FORFEITURE 

Protection trusts, see ASSET PROTECTION 
TRUSTS 


ASSISTANCE IN COLLECTION OF TAXES 
See EXCHANGE OF INFORMATION 


ASSOCIATED ENTERPRISES 
France-U.S. income tax treaty, 97 


AUSTRIA 


U.S.-Austria income tax treaty, tax collection 
assistance provisions, 417 


B 


BANKING AND FINANCE 

Cash pooling arrangements, see CASH POOL- 
ING ARRANGEMENTS 

PFIC treatment of foreign-owned banks, see 
FOREIGN-OWNED BANKS 





BASIS 

Outbound §304 redemptions 

—Acquired corporation’s stock, 87 

—Adjustments to earnings and profits and ba- 
sis in acquiring corporation’s stock, 123 et 
seq. 

—“Disappearing”’ basis issue, 128 


BENEFICIARIES 

Canada-U.S. Revised Protocol to 1980 income 
tax treaty, competent authority relief for ben- 
eficiaries of spousal trusts, 244 


BRANCH PROFITS TAX 
France-U.S. income tax treaty, 95 


BRANCHES 


France-U.S. income tax treaty, tax haven 
branches, 102 


BROTHER-SISTER STOCK ACQUISITIONS 


See generally RELATED CORPORATION 
REDEMPTIONS, §304 


BUDGET, CANADA 

1995 Budget Plan, 204 

Quebec provincial budget proposal, see CANA- 
DA 


BUDGET, U.S. 

House budget reconciliation bill proposals, 541 

1996 FY Clinton Admn. budget proposal, 211; 
395 

Senate budget reconciliation bill proposals, 610 


BUSINESS PLANNING 

Cash pooling by U.S. multinationals, see CASH 
POOLING ARRANGEMENTS 

Conduit financing arrangements, see MULTI- 
PLE-PARTY FINANCING ARRANGE- 
MENTS 

Foreign entity classification, see FOREIGN 
ENTITY CLASSIFICATION, REV. 
PROC. 95-10 

Non-functional currency gain or loss on cash 
balances by U.S. multinationals, see FOR- 
EIGN CURRENCY TRANSACTIONS 

Section 304 redemptions, see RELATED COR- 
PORATION REDEMPTIONS, §304 


e: 


CANADA 
Asset forfeiture sharing agreement with US., 
23 


Capital gains taxation 

—Death taxes, 287 et seq. 

—Foreign investors, proposed extension of Ca- 
nadian taxing jurisdiction, 289 et seq. 

—Historical development, 286 

—Non-residents owning taxable Canadian 
property, 287; 288 

—Tax treaty exemption or reduction of capital 
gains and death taxes, 288 

—US.-Canada Revised Protocol to 1980 in- 
come tax treaty, 238 

Competent authority proceedings revised (Ca- 
nadian IC), 331 

—Beneficiaries of spousal trusts, 244 

—Domestic remedies, coordination with, 334 

—Interest and penalties, effect on, 334 

—Issues eligible for relief, 332 

—Other matters, 335 

—Procedure, 334 

—Provincial income tax considerations, 335 

Corporate residency for treaty purposes (Cana- 
da SupCt), 386; 433 

Death taxes and credits 

—Appreciation of capital property taxation, 
287 


—Foreign investors, 289 et seq. 

—Tax treaty exemption or reduction of capital 
gains and death taxes, 288 

—U.S.-Canada Revised Protocol to 1980 in- 
come tax treaty, 241 et seq. 





Dutch distributor of U.S. company-owned films 
deemed both principal and agent, Canadian 
TV network payments not subject to Revenue 
Canada withholding tax on royalties (Canada 
FedCtTrDiv), 47 

Foreign accrual property income, 191 

—Active business income vs. FAP], 195 

—Bill C-70 proposed amendments, 192 et seq. 

—Foreign losses, 200 

—Revised proposed regulations, 156 

Foreign affiliate taxation 

—Active business income, 192; 195 

—Anti-avoidance rules, 202 

—Bill C-70 proposed amendments, 191 et seq. 

—Foreign accrual property income, see Foreign 
accrual property income, this heading 

—‘Foreign affiliate,” 201 

—Foreign losses, 200 

—Listed country dividend exemption, 202 

—1994 proposed regulations, 156; 192; 202 

—1995 revised proposed regulations, 156; 192; 
202 


—Offshore financing and other inter-affiliate 
arrangements, 193 

Foreign investors, proposed extension of Cana- 
dian taxing jurisdiction, 286; 289 et seq. 

—Look-through rules for foreign corporations 
and trusts, 289 

—Taxable Canadian property and pub- 
lic/publicly listed corporations, 291 

1995 budget, 204 

Qualified domestic trusts, U.S., final regula- 
tions, see QUALIFIED DOMESTIC 
TRUSTS (QDOTs) 

Quebec, provincial budget proposal, 336 

—Capital tax and other employer tax rates, 340 

—Capitalization credit, 341 

—tLand transfer duties, 339 

—Quebec sales tax, compared to federal goods 
and services tax, 336 

—Research and development incentives, 338 

—Trucking industry, changes relevant to, 341 

Registered retirement savings plans, deferral of 
U.S. income tax on earnings 

—Election, 382 

—Extension of time to make election, IRS rul- 
ings, 384 

Reporting requirements for investments outside 
Canada, proposed amendments, 204 

Residency for treaty purposes of corporation 
formed outside U.S. (Canada SupCt), 386; 
433 


“Shrink-wrap” computer software cross-border 
sales to Canadians now deemed to be made 
under “general” licensing agreement and ex- 
empt from royalty withholding tax (ITP), 49 

U.S.-Canada Revised Protocol to 1980 income 
tax treaty, 236 et seq. 

—Anti-treaty shopping rules, 240 

—Assistance in collection of taxes, 239; 416 

—Capital gains, 238 

—Charitable bequests, 244 

—Competent authority relief 

——Beneficiaries of spousal trusts, 244 

— —Revenue Canada rules for application, see 

Competent authority proceedings revised, 
this heading 

—Death taxes and credits, 241 et seq. 

—Dividends, 237 

—Domestic law and treaty override, 240 

—Effective date, 245 

—Exchange of information, 240; 417 

—Exempt organizations passive income, 239 

—Foreign tax credit, 239 

—Future consultations, 245 

—Gambling losses, 239 

—lInterest, 238 

—Key areas of change, 236 

—Marital deduction, 242 

—Non-discrimination provisions, 239 

—Pension trusts 

——Deferral of current taxation of income ac- 

cumulation, 239 

— —Passive cross-border income, 239 

—Reorganizations, corporate, 238 

—Residence, 237; 386; 433 
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CANADA—Contd. 

U.S.-Canada Revised Protocol—Contd. 
—Royalties and rents, 238 

—S corporations, 240 

—Social Security benefits, 238 
—Transfer pricing, 237 

—US. ratifies, 478 


CAPITAL CONTRIBUTIONS 
See CONTRIBUTIONS TO CAPITAL 


CAPITAL GAINS 

Canada, see CANADA 

France-U.S. income tax treaty, 96 

Non-resident aliens and foreign corporations 
tax on stock gains, U.S. legislative proposal to 
allow retiring farmers to rollover farm asset 
sale gains into IRA, 610 


CAPITAL TAX 
Quebec, 340 


CARRYOVERS AND CARRYBACKS 

Deficits in pre-1987 or post-1986 earnings for 
purposed of determination of post-1986 
deemed-paid foreign tax credit, proposed 
§902 regulations, 227 


CASH POOLING ARRANGEMENTS, 267 et 
seq. 

Excess passive assets, §956A application, 273 

Foreign personal holding company income, 268 
et seq. 

Investment of earnings in U.S. property, §956 
application, 273 

Non-foreign personal holding company income, 
269 et seq. 

Notional pooling, 267 

Passive foreign investment company considera- 
tions, 274 

Single entity pooling, 267 

Treasury center entity, 267 

US. federal tax consequences for zero balanc- 
ing and single entity pooling, 268 

USS. parent taxation 

—Operating affiliates in cash pooling arrange- 
ment, income from, 275 

—Treasury center entity income, 268 et seq. 

Zero balancing, 267 


CENTRALIZED MANAGEMENT 
Foreign entity classification, Rev. Proc. 95-10, 
142 


CENTRALIZED TREASURY MANAGE- 
MENT BY U.S. MULTINATIONALS 

Cash pooling arrangements, see CASH POOL- 
ING ARRANGEMENTS 

Factoring, see FACTORING 

Hedging transactions, see HEDGING 
TRANSACTIONS 

Non-functional currency gain or loss on cash 
balances, see FOREIGN CURRENCY 
TRANSACTIONS 

Reinvoicing, see REINVOICING 


CFCs 


See CONTROLLED FOREIGN CORPORA- 
TIONS (CFCs) 


CHARITABLE CONTRIBUTIONS 
Canada-U.S. Revised Protocol to 1980 income 
tax treaty, charitable bequests, 244 


CITIZENS OF U.S. 

Expatriating U.S. citizens and long-term re- 
sidents taxation, see LEGISLATION, FED- 
ERAL, HR 981, HR 1812 

QDOT final regulations, not applicable if sur- 
viving spouse of Canadian citizen and resi- 
dent who dies owning U.S. sitused property 
becomes U.S. citizen, 602 





CLASSIFICATION OF FOREIGN ENTITIES 

See FOREIGN ENTITY CLASSIFICA- 
TION, REV. PROC. 95-10; REVERSE HY- 
BRID FOREIGN ENTITIES, NOTICE 95- 
14 


CLOSING AGREEMENTS 


Competent authority, effect of agreements on 
proposed new procedure, 234 


COLLECTION OF TAXES 

Foreign assistance in collection, see EX- 
CHANGE OF INFORMATION; INTER- 
NATIONAL TAX ENFORCEMENT 


COMPARABILITY 
APAs, identification of comparable transac- 
tions for, proposed update (Ann), 368 


COMPARABLE PROFITS METHOD (CPM) 
Exchange rate fluctuations, quantifying of ef- 
fect on distributors’ profits, 278 


COMPETENT AUTHORITY 
APAs, proposed update, coordination (Ann), 
368 


Canada-US. 

—Proceedings revised (Canadian IC), 331 

—Revised protocol to 1980 income tax treaty, 
competent authority relief for beneficiaries of 
spousal trusts, 244 

France-U.S. income tax treaty, 101 

Historical background, 229 

New procedure proposed by IRS, 229 et seq. 

—‘“‘Accelerated Competent Authority Proce- 
dure,” 234 

—Appeals Office, coordination with, 233 

—Changes under proposed competent authority 
procedure, 231 

—Closing agreements or judicial determina- 
tions, effect of, 234 

—Consistent areas between proposed and cur- 
rent competent authority procedure, 230 

—Foreign initiated adjustments, 231 

—Perjury penalty statement, 232 

—Residence and limitation on treaty benefits 
determination, 232 

—‘Simultaneous Appeals Procedure,” 233 

—Small case procedure, 233 


COMPLIANCE 


Asset protection trusts, see ASSET PROTEC- 
TION TRUSTS 


International tax trends, see INTERNATION- 
AL TAX ENFORCEMENT 


COMPUTER SOFTWARE 

“Shrink-wrap” computer software cross-border 
sales to Canadians now deemed to be made 
under “general” licensing agreement and ex- 
empt from royalty withholding tax (ITP), 49 


CONDUIT FINANCING ARRANGEMENTS 


See MULTIPLE-PARTY FINANCING AR- 
RANGEMENTS 


CONSOLIDATED GROUPS 


See AFFILIATED GROUPS OF CORPORA- 
TIONS 


CONSOLIDATED RETURNS 


Consolidated return groups, see AFFILIATED 
GROUPS OF CORPORATIONS 

Possessions corporations tax credit election, 
Rev. Proc. 95-37, 477 


CONTINUITY OF LIFE 


Foreign entity classification, Rev. Proc. 95-10, 
138 et seq. 


CONTRIBUTIONS TO CAPITAL 
Outbound §304 redemptions, treatment of 
deemed contributions, 126 





CONTROL REQUIREMENT 

Controlled foreign corporations, see CON- 
TROLLED FOREIGN CORPORATIONS 
(CFCs) 

Subpart F income, final and proposed regula- 
tions 

—Related party definition 

——Control test, 587 

——Control threshold, 587 


CONTROLLED FOREIGN CORPORATIONS 
(CFCs) 

Cash pooling by U.S. multinationals, see CASH 
POOLING ARRANGEMENTS 

Centralized treasury management, see CASH 
POOLING ARRANGEMENTS; FOR- 
EIGN CURRENCY TRANSACTIONS 

Commission income earned by partnership 
characterized as foreign base company sales 
income in hands of CFC-partner, revised 
Brown Group Inc. v. Comr. opinion (US TC), 
186 et seq. 

Deemed-paid foreign tax credit, proposed regu- 
lations, 585 

Definition, 588 

Earnings and profits, see SUBPART F IN- 
COME, subheading: Earnings and profits 
limitation 

Excess passive assets, see EXCESS PASSIVE 
ASSETS, EARNINGS INVESTED IN, 
§956A 

Joint ventures, 588 

Passive foreign investment company rules, see 
PASSIVE FOREIGN INVESTMENT 
COMPANIES (PFICs) 

Reverse hybrid foreign entities, see REVERSE 
HYBRID FOREIGN ENTITIES, NOTICE 
95-14 

Subpart F income, final and proposed regula- 
tions, see SUBPART F INCOME 


CORPORATIONS 

Affiliated groups of corporations, see AFFILI- 
ATED GROUPS OF CORPORATIONS 

Dividends, see DIVIDENDS 

France-U.S. income tax treaty 

—Limitations on benefits, 98 

= status of dual resident corporations, 

10 

Outbound §304 redemption acquisitions, see 
RELATED CORPORATION REDEMP- 
TIONS, §304 

Possessions corporations tax credit, see POS- 
SESSIONS CORPORATIONS TAX 
CREDIT, subheading: Rev. Proc. 95-37 

Previously taxed income distributions, see PRE- 
VIOUSLY TAXED INCOME DISTRIBU- 
TIONS 

Residency under Canada-U.S. tax treaty if 
formed outside U.S. (Canada SupCt), 386; 
433 


COST SHARING METHOD 


Possessions corporation intangible income allo- 
cation method changes, 477 


CREDITS AGAINST TAXES 

Canada 

—Quebec budget proposals, see CANADA 

—US.-Canada Revised Protocol to 1980 in- 
come tax treaty, death taxes and credits, 241 
et seq. 

Deemed-paid foreign tax credit, see DEEMED- 
PAID FOREIGN TAX CREDIT 

Foreign tax credit, see FOREIGN TAX 
CREDIT; FOREIGN TAX CREDIT LiMI- 
TATION 

France-U.S. income tax treaty, avoir fiscal ben- 
efits and withholding tax, 93 

Possessions corporations tax credit, see POS- 
SESSIONS CORPORATIONS TAX 
CREDIT, subheading: Rev. Proc. 95-37 
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CRIMINAL LAW 

International tax enforcement trends, see gener- 
ally INTERNATIONAL TAX ENFORCE- 
MENT 


CROSS-CHAIN STOCK ACQUISITIONS 


See RELATED CORPORATION REDEMP- 
TIONS, §304 


D 


(D) REORGANIZATIONS 
See REORGANIZATIONS, CORPORATE 


DEATH TAXES 
See CANADA 


DEEMED-PAID FOREIGN TAX CREDIT 

Controlled foreign corporation shareholders, 
proposed regulations, 585 

Outbound §304 redemption repatriation of 
earnings, 83 

Proposed §902 regulations, 219 et seq. 

—Background, 219 

—Calculation of credit, 222 et seq. 

—Deficits carrybacks and carryforwards to pre- 
1987 or post-1986 accumulated profits, 227 

—Direct ownership requirement, 221 

—Foreign tax credit limitation, coordination 
with §904(d), 226 

—Nimble dividends, 224 

—Qualifying requirements, 221 

—Special allocations of foreign taxes, regula- 
tions reject Vulcan Materials Co. v. Comr. 
decision, 225; 427 

—Stock attribution from pass-through entities, 

21 


—Stock ownership rules, application of, 222 

—U.K. advance corporation tax (ACT), appli- 
cation to, 427 

Xerox Corp. v. U.S. (CA FC) impact on U.K.’s 
Advance Corporation Tax, 425 et seq. 


DISCs 
See DOMESTIC INTERNATIONAL 
SALES CORPORATIONS (DISCs) 


DISSOLUTION OF ENTITY 


See FOREIGN ENTITY CLASSIFICA- 
TION, REV. PROC. 95-10 


DISTRIBUTIONS, CORPORATE 

Dividends, see DIVIDENDS 

Outbound §304 redemption acquisitions, see 
RELATED CORPORATION REDEMP- 
TIONS, §304 

Previously taxed income distributions, see PRE- 
VIOUSLY TAXED INCOME DISTRIBU- 
TIONS 


DISTRIBUTORS 

Exchange rate fluctuations, quantifying of ef- 
fect on distributors’ profits, see EX- 
CHANGE RATE FLUCTUATIONS 


DIVIDENDS 

Canada 

—Exemption for dividends from foreign affili- 
ates in listed countries, 202 

—U.S.-Canada Revised Protocol to 1980 in- 
come tax treaty, withholding tax, 237 

Deemed-paid foreign tax credit proposed regu- 
lations, nimble dividends, 224; 

France-U.S. income tax treaty 

—Avoir fiscal benefits and withholding tax, 93 

—Debt vs. equity, 94 

—Withholding tax rates, 92 

Outbound §304 redemption acquisitions, see 
RELATED CORPORATION REDEMP- 
TIONS, §304 





DOMESTIC INVERNATIONAL SALES 
CORPORATIONS (DISCs) 

Research and experimental expenditures alloca- 
tions, §1.861-8 regulations invalid for deter- 
mination of combined taxable income, 
Perkin-Elmer Corp. & Subs. v. Comr. (CA 
8), 180 et seq. 


DOUBLE TAXATION RELIEF 

Canada-U:S. protocol to 1980 income tax trea- 
ty, see CANADA 

Competent authority, see COMPETENT AU- 
THORITY 

France-U.S. income tax treaty, see FRANCE 


E 


EARNINGS AND PROFITS 

Excess passive assets investments, see EXCESS 
PASSIVE ASSETS, EARNINGS INVEST- 
ED IN, §956A 

Foreign earnings and profits, see SUBPART F 
INCOME 


Outbound §304 redemption acquisitions, see 
RELATED CORPORATION REDEMP- 
TIONS, §304 

Subpart F income, limitation on, final and pro- 
posed regulations, see SUBPART F IN- 
COME 


ee ANALYSIS OF TRANSFER 
PRIC 

iainenae: as fluctuations, quantifying of ef- 
fect on distributors’ profits, see EX- 
CHANGE RATE FLUCTUATIONS 


ELECTIONS 


Deferral of U.S. income tax by Canadian bene- 
ficiary of registered retirement savings plan, 
382 


Possessions corporations tax credit, Rev. Proc. 

—EAL, consolidated basis computation, 477 

—Percentage limitation, 475 

—Revocation of §936 status, 477 

Qualified domestic trust final regulations, appli- 
cation to Canadian citizen and resident who 
dies owning U.S. sitused property, 599 

Research and experimental expenditures alloca- 
tions, proposed regulations, 530; 531 

Reverse hybrid foreign entity classification 
(Notice), 593 

Subpart F income, foreign base company in- 
come regulations 

—Effective date of §954 regulations, retroac- 
tive election, 589 

—High-tax exception, 577 


ENFORCEMENT 


Foreign exchange of information, see EX- 
CHANGE OF INFORMATION 

International tax enforcement, see INTERNA- 
TIONAL TAX ENFORCEMENT 


ENGLAND 
See UNITED KINGDOM 


ESTATE TAX 


Canada-U.S. Revised Protocol to 1980 income 
tax treaty, death taxes and credits, 241 et 


seq. 

QDOTs, final U.S. regulations as applied to 
Canadian citizen and resident who dies own- 
ing U.S. sitused property, imposition under, 
600 


EXCESS PASSIVE ASSETS, EARNINGS IN- 
VESTED IN, §956A 

Cash pooling arrangements, application of 
§956A, 273 

Foreign banks and securities dealers income 
characterization, proposed regulations 

—Active foreign bank exclusion, 325 et seq. 

—Active securities dealer and broker exclusion, 
328 et seq. 





—Effective dates of PFIC regulations, 330 
—Problems of financial businesses, back- 
ground, 324 


EXCHANGE OF INFORMATION, 25 et seq. 

Assistance in collection, 33 

—Enforcement provisions, 38 et seq. 

—Limitations, 41 

—OECD Assistance Model, 33 

—U:SS. model treaty collection provisions, 35 

—Van der Horst; U.S. v., 41 

Canada-US. Revised Protocol to 1980 income 
tax treaty, 240; 417 

France-U.S. income tax treaty, 97 

Mexican summons enforcement, U.S. grants 
under Mexican Tax Information Exchange 
Agreement (DC STexas), 421 

Tax information exchange agreements, 25 et 
seq. 

US. agreements, status reports, 54; 106; 161; 
208; 249; 297; 347; 392; 440; 484; 538; 607 


EXCHANGE RATE FLUCTUATIONS 

See also FOREIGN CURRENCY TRANS- 
ACTIONS 

Distributors’ profits, quantifying effect of fluc- 
tuations on, 278 et seq. 

—Comparable profits method analysis, 278 

—Competitive equilibrium, 280 

—Economic theory, 279 

—Enmpirical methodology and results, 285 

—Equilibrium and imperfect competition, 282 

—Profit squeeze, 279 et seq. 


EXEMPT ORGANIZATIONS 

Canada-U.S. Revised Protocol to 1980 income 
tax treaty, passive income, 239 

France-U.S. income tax treaty, 90; 99 


EXPATRIATING U.S. CITIZENS AND 
LONG-TERM RESIDENTS TAXATION 
Proposed amendments, see LEGISLATION, 

FEDERAL, HR 981, HR 1812 


F 


FACTORING 
Treasury centers, receivables, 321 


FAPI 
Foreign accrual property income, see CANA- 
DA 


FARMERS 

Non-resident aliens and foreign corporations 
tax on stock gains, U.S. legislative proposal to 
allow retiring farmers to rollover farm asset 
sale gains into IRA, 610 


FBCI (FOREIGN BASE COMPANY IN- 
COME) 


Foreign base company sales income, see FOR- 
EIGN BASE COMPANY SALES IN- 
COME 

Subpart F income, final and proposed regula- 
tions, see SUBPART F INCOME 


FIDUCIARIES 


Asset protection trusts, reporting requirements, 
430; 431 


FILING OF RETURNS 


Asset protection trusts, annual reporting re- 
quirements, 431 


FINANCING ARRANGEMENTS 


See MULTIPLE-PARTY FINANCING AR- 
RANGEMENTS 


FOREIGN ACCRUAL PROPERTY INCOME 
See CANADA 
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FOREIGN BASE COMPANY INCOME 

Foreign ‘base company sales income, see FOR- 
EIGN BASE COMPANY SALES IN- 
COME 

Subpart F income, final and proposed regula- 
tions, see SUBPART F INCOME 


FOREIGN BASE COMPANY SALES IN- 
COME 


Commission income earned by partnership 
characterized as foreign base company sales 
income in hands of CFC-partner, revised 
Brown Group Inc. v. Comr. opinion (US TC), 
186 et seq. 

Reinvoicing of inventory by treasury centers, 
taxation of profits from, 320 

Subpart F income, final and proposed regula- 
tions, see SUBPART F INCOME 


FOREIGN CORPORATIONS 
Foreign-owned banks, see FOREIGN-OWNED 
BANKS 


Reverse hybrid foreign entities, see REVERSE 
HYBRID FOREIGN ENTITIES, NOTICE 
95-14 


FOREIGN CURRENCY TRANSACTIONS 

See also EXCHANGE RATE FLUCTUA- 
TIONS; FOREIGN PERSONAL HOLD- 
ING COMPANY INCOME 

Hedging transactions, 314 et seq. 

Non-functional currency gain or loss on cash 
balances 

—Cash balances held by operating affiliate, 
foreign personal holding company income, 


—Centralized cash management through cash 
pooling or sweeping arrangement, 312 et seq. 

—Factoring of receivables, 321 

Reinvoicing transactions by treasury center, 
320 


FOREIGN EARNINGS AND PROFITS 
Subpart F income, final and proposed regula- 
tions, se SUBPART F INCOME 


FOREIGN ENTITY CLASSIFICATION, REV. 
PROC. 95-10, 136 et seq. 


See also REVERSE HYBRID FOREIGN EN- 
TITIES, NOTICE 95-14 

Centralized management, 142 

Continuity of life, 138 et seq. 

Dissolution events, 138 et seq. 

Free transferability of interests, 146 

Limited liability, 144 

More than one owner, 149 

Morrissey classification characteristics, 137 


FOREIGN LOSSES 
Canadian FAPI determination, proposed 
amendments, 200 


FOREIGN-OWNED BANKS 
Asset protection trusts, reporting requirements, 
431 


Passive foreign investment company treatment, 
proposed regulations, 324 et seq. 

—Active foreign bank exclusion, 325 et seq. 

——Active bank, 325 

——Banking income, 328 

——Qualified bank affiliate, 326 et seq. 

——Special rulings not available, 328 


FOREIGN-OWNED SECURITIES DEALERS 

Passive foreign investment company treatment, 
proposed regulations, 324 et seq. 

—Active securities dealer and broker exclusion, 
328 et seq. 

——Active broker or dealer, 329 

——Qualified securities affiliate, 329 

——Securities income, 329 





FOREIGN PARTNERSHIPS 

Reverse hybrid foreign entities, see REVERSE 
HYBRID FOREIGN ENTITIES, NOTICE 
95-14 


FOREIGN PERSONAL HOLDING COM- 
PANY INCOME 

Cash pooling arrangements 

—High tax exception, 272 

—Operating affiliates interest income, taxation 
of U.S. parent, 275 

—Same country exception, 275 

—Treasury center entity interest income taxa- 
tion of U.S. parent, 268 et seq. 

Subpart F income, final and proposed regula- 
tions, see SUBPART F INCOME 


FOREIGN PROTECTION 
TRUSTS 


See ASSET PROTECTION TRUSTS 


FOREIGN TAX CREDIT 

Canada-U.S. Revised Protocol to 1980-income 
tax treaty, 239 

Indirect foreign tax credit, see DEEMED- 
PAID FOREIGN TAX CREDIT 

Intercompany transactions involving interna- 
tional transactions, final regulations, exam- 
ple, 471 

Reverse hybrid foreign entities, U.S. tax treat- 
ment, Notice 95-14, 593 

—Abbott Laboratories Intl. Co. v. U.S. (CA 7), 
594 


OF ASSETS 


—Credits without income, 595 
—Rev. Rul. 72-197, 594 


FOREIGN TAX CREDIT LIMITATION 

Deemed-paid foreign tax credit, coordination of 
§904(d) with §902 proposed regulations, 226 

Earnings and profits limitation on Subpart F 
ore final and proposed regulations, 578; 
57 


Outbound §304 redemptions, look-through 
rules, 86 

Research and experimental expenditures alloca- 
tions, net foreign source income determina- 
tion for purposes of foreign tax credit limita- 
tion, Perkin-Elmer Corp. & Subs. v. Comr. 
(US TC), 183 


FOREIGN TRUSTS 

Asset protection trusts, see ASSET PROTEC- 
TION TRUSTS 

Canadian taxation of foreign investors, pro- 
posed extension of jurisdiction, 289 et seq. 

USS. taxation and reporting requirements, pro- 
posed amendments, see LEGISLATION, 
FEDERAL, HR 981 


FORMS 
See TAX FORMS 


FPHCI 
See FOREIGN PERSONAL HOLDING 
COMPANY INCOME 


FRANCE 

U.S.-France income tax treaty, 90 et seq. 
—Associated enterprises, 97 

—Avoir fiscal benefits and withholding tax, 93 
—Branch profits tax, 95 

—Business profits, 91 

—Capital gains, 96 

—Competent authority, 101 
—Dividends, 92; 94 

—Double taxation relief, 96 

—Entry into force, 102 

—Exchange of information, 97 
—Interest, 95 

—Limitations on benefits, 97 et seq. 
—Mutual agreement procedure, 97 
—Non-discrimination provisions, 97 
—Not-for-profit organizations, 90; 99 
—Pension trusts, 90; 99 

—Permanent establishment, 91 





—Real property income, 92 
—Residents, 90 

—Tax haven branches, 102 
—Withholding taxes 
——Avoir fiscal refunds, 94 
— —Dividends, 92 
——lInterest, 95 
——Royalties, 96 


FREE TRANSFERABILITY OF INTERESTS 
Foreign entity classification, Rev. Proc. 95-10, 
146 


G 


GAMBLING LOSSES 


Canada-U.S. Revised Protocol to 1980 income 
tax treaty, 239 


GRANTOR TRUSTS 

Asset protection trusts, reporting requirements, 
429 et seq. 

Foreign trusts, proposed amendments, see LEG- 
ISLATION, FEDERAL, HR 981 


H 


HEADQUARTERS COMPANIES 
France-U.S. income tax treaty, 101 


HEDGING TRANSACTIONS 

Foreign currency 

—Affiliate retains risk and hedges externally, 
314 et seq. 

—Affiliate shifts risks to treasury center and 
TC manages centrally, 317 et seq. 

—Treasury center hedges risk retained by affil- 
iate, 319 


HOLDING PERIODS 

Intercompany transactions involving interna- 
tional transactions, see AFFILIATED 
GROUPS OF CORPORATIONS 


HONG KONG 
International tax enforcement, court orders ju- 
dicial assistance to U.S. in tax case, 422 


HUNGARY 
Tax compliance program initiated, 420 


I 


INCOME AFFECTED BY TREATY 
Limitation of benefits to “qualified treaty re- 
sidents,” U.S. legislative proposal, 610 


INCOME TAX RETURNS 


Asset protection trusts reporting requirements, 
fiduciary income tax returns, 431 


INDIRECT FOREIGN TAX CREDIT 


See DEEMED-PAID FOREIGN TAX CRED- 
IT 


INSURANCE 

Permanent establishment, independence crite- 
ria for agents to avoid, Taisei Fire and Ma- 
rine Ins. Co. Ltd. v. Comr. (US TC), 371 et 
seq. 

Subpart F income, final and proposed regula- 
tions, 571 et seq. 


INTANGIBLE PROPERTY 
Possessions corporations tax credit, switching 
income allocation methods, 477 


INTERCOMPANY TRANSACTIONS 
See AFFILIATED GROUPS OF CORPORA- 
TIONS 


INTEREST 
Canada-U.S. Revised Protocol to 1980 income 
tax treaty withholding tax, 238 





INT 
6 


TAX MANAGEMENT 





INTEREST—Contd. 

Cash pooling arrangements 

—USS. federal tax consequences, 268 et seq. 

—USS. parent taxation 

——Operating affiliates income, 275 

——Treasury center income, 268 et seq. 

France-U.S. income tax treaty withholding tax, 
95 

Related party transactions matching rule, see 
RELATED PARTY TRANSACTIONS 


INTERNATIONAL TAX ENFORCEMENT 

Asset forfeiture 

—Canada-U:S. asset forfeiture sharing agree- 
ment, 423 

—USS. prosecutor freezes another $4 million of 
alleged assets of Billman, 423 

Cooperation in tax treaties and assistance in 
recovery of taxes 

—Bilateral treaties, 416 et seq. 

—Miultilateral treaties, 413 et seq. 

Foreign tax compliance initiatives, 418 et seq. 

—Dutch and Antilles agree to establish tax 
fraud force, 419 

—Hungary initiates tax compliance program, 


—lIsracli and Arab governments start coopera- 
tion against tax and money laundering 
crimes, 420 

—Mexico increases transfer pricing method au- 
dits and increases tax enforcement coopera- 
tion with U.S., 419 

International criminal cooperation treaties, in- 
clusion of tax in, 418 

Judicial decisions on mutual assistance in tax 
matters 

—Hong Kong court orders judicial assistance to 
US. in tax case, 422 

—U:SS., enforcement of summons granted under 
Mexican Tax Information Exchange Agree- 
ment (DC STexas), 421 

Trends, 411 et seq. 

Unilateral extraterritorial enforcement 

—Proposed U.S. Tax Compliance Act, 412 

—USS. appellate court orders compliance with 
consent directive (CA 9), 411 


INVENTORY 


Intercompany transactions involving interna- 
tional transactions, final regulations, exam- 
ples, 468 et seq. 

Reinvoicing by treasury centers, 320 


INVESTMENT OF EARNINGS IN USS. 
PROPERTY, §956 


Cash pooling arrangements, application of 
§956, 273 


ISRAEL 


Tax enforcement cooperation with Arab gov- 
ernments on tax and money laundering 
crimes, 420 


J 


JAPAN 


U.S.-Japan income tax treaty, permanent estab- 
lishment, see PERMANENT ESTABLISH- 
MENT 


JOINT VENTURES 
CFC status, 588 


JOINTLY-OWNED PROPERTY 


QDOTs, final U.S. regulations as applied to 
Canadian citizen and resident who dies own- 
ing U.S. sitused property, 601 


L 


LEGISLATION, FEDERAL 

HR 981 

—Clinton Admn. proposals to amend taxation 
of expatriating U.S. citizens and long-term 





residents and foreign trusts, 171 et seq.; 211; 


395 

HR 1812 

—Expatriating U.S. citizens and long-term re- 
sidents, Archer (R-Texas) proposal to amend 
taxation of, 394 

International tax rules, current status, 57 et 
seq.; 109 et seq.; 164 et seq.; 211 et seq.; 252 
et seq.; 300 et seq.; 350 et seq.; 395 et seq.; 
443 et seq.; 487 et seq.; 541 et seq.; 610 et 
seq. 


LEGISLATIVE REGULATIONS 

Related party transactions, matching rule for 
deduction and payee income for expenses and 
interest, invalidation of §267(a)(3) regula- 
tions 

—Retroactivity and due process, 43 

—Tate & Lyle Inc. v. Comr., 42 et seq. 

—Validity of regulations, 43 


LICENSE AGREEMENTS 

“Shrink-wrap” computer software cross-border 
sales to Canadians now deemed to be made 
under “general” licensing agreement and ex- 
empt from royalty withholding tax (ITP), 49 


LIMITED LIABILITY 
Foreign entity classification, Rev. Proc. 95-10, 
144 


LOSSES 

Foreign losses, Canadian FAPI determination, 
proposed amendments, 200 

Subpart F income no-loss rule, 573 


M 


MARITAL DEDUCTION 

Canada-U.S. Revised Protocol to 1980 income 
tax treaty, 242 

Qualified domestic trusts, see QUALIFIED 
DOMESTIC TRUSTS (QDOTs) 


MATCHING RULE 

Intercompany transactions involving interna- 
tional transactions, final regulations, see AF- 
FILIATED GROUPS OF CORPORA- 
TIONS 


MEXICO 

International tax enforcement 

—Summons enforcement, U.S. grants under 
Mexican Tax Information Exchange Agree- 
ment (DC STexas), 421 

—Transfer pricing method audits and tax en- 
en cooperation with U.S. increased, 


MIDDLE EAST 

Tax enforcement cooperation, Israeli and Arab 
governments start cooperation against tax 
and money laundering crimes, 420 


MULTIPLE-PARTY FINANCING AR- 
RANGEMENTS 

Active trade or business exception, 14 

Affirmative use of regulations by taxpayer, pro- 
hibition against, 7 

Aiken Industries Inc. v. Comr., 3 

Application of proposed regulations, 7 et seq. 

Back-to-back loans through unrelated interme- 
diate entities or financing entities, 527 

Background 

—“Conduit” doctrine, 3 

—General, final regulations, 522 et seq. 

“But for” test, 12; 15 

“Conduit,” 8 

Conduit financing arrangement, liability, 527 

Conduit not required, 7 

Determination of conduit treatment, 12 

District Director authority, 7; 11 

Effective date of proposed regulations, 7 

Equity investments, applications of financing 
transactions, 524 





Equity wall, 9 

Final regulations, 522 et seq. 

“Financing arrangement,” 5 

“Financing transaction,” 9; 524 

Intermediate entity treatment as conduit entity, 
5 


IRS rulings, 3 

Legislative history of §7701(1), 4 

Multiple intermediate entities, 6 

OBRA 1993 provisions, 3 

Proposed regulations, 5 et seq. 

Related party financing arrangements, tax 
avoidance, 525 

Relief provisions in proposed regulations, 6 

Reporting and recordkeeping requirements, 7; 
i? 


Standard of proof, 11 

Tax avoidance plan, 5; 13 

Tax avoidance principles in related party fi- 
nancing arrangements, 525 

Tax liability determination, 16 

Tax treaties, conflict of proposed regulations 
with, 10 

Unrelated financing entities, liability, 527 

Unrelated intermediate entities or financing en- 
tities, 12; 15; 527 

Withholding agents, 19 

Withholding tax responsibility, 7; 18 


MUTUAL AGREEMENT PROCEDURE 

See also COMPETENT AUTHORITY 

Canada-U.S. income tax treaty, competent au- 
thority, see CANADA 

France-U.S. income tax treaty, 97 


N 


NETHERLANDS 


Joint tax fraud force with Netherlands Antilles, 
419 


NETHERLANDS ANTILLES 
Joint tax fraud force with Netherlands, 419 


NON-RESIDENT ALIENS 

Penalties on withholding agents for understate- 
ments on Form 1042 (GCM), 380 

Stock gains tax, U.S. legislative proposal to al- 
low retiring farmers to rollover farm asset 
sale gains into IRA, 610 


NOT-FOR-PROFIT ORGANIZATIONS 
See EXEMPT ORGANIZATIONS 


NOTIONAL POOLING 
Cash pooling arrangements, 267 


O 


OBRA 1993 


See REVENUE RECONCILIATION ACT 
OF 1993 


OECD 

See ORGANIZATION FOR ECONOMIC 
COOPERATION AND DEVELOPMENT 
(OECD) 


OMNIBUS BUDGET RECONCILIATION 
ACT OF 1993 

See REVENUE RECONCILIATION ACT 
OF 1993 


ORGANIZATION FOR ECONOMIC COOP- 
ERATION AND DEVELOPMENT (OECD) 

Assistance in collection of taxes, 33; 413 

Model Commentary use 

—Corporate residency under Canada-US. tax 
treaty if formed outside U.S. (Canada 
SupCt), 435 

—Independence criteria for U.S. agents of for- 
eign companies, Taisei Fire and Marine Ins. 
Co. Ltd. v. Comr. (US TC), 372 et seq. 

Transfer pricing guidelines, 414 
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P 


PARENT-SUBSIDIARY STOCK ACQUISI- 
TIONS 


See generally RELATED CORPORATION 
REDEMPTIONS, §304 


PARTNERSHIPS 

Commission income earned by partnership 
characterized as foreign base company sales 
income in hands of CFC-partner, revised 
Brown Group Inc. v. Comr. opinion (US TC), 
186 et seq. 

France-U.S. income tax treaty 

—Partner’s share of partnership items, 91 

—Resident status, 91 


PASSIVE FOREIGN INVESTMENT COM- 
PANIES (PFICs) 

Business opesating loss offset of non-business 
a or purposes of income test (PLR), 


tugnia distributions to U.S. 
(PLR), 154 

Foreign banks and securities dealers’ income 
characterization, proposed regulations, 324 et 


shareholders 


seq. 

—Active foreign bank exclusion, 325 et seq. 

——Active bank, 325 

——Banking income, 328 

——Qualified bank affiliate, 326 et seq. 

——Special rulings not available, 328 

—Active securities dealer and broker exclusion, 
328 et seq. 

——Active broker or dealer, 329 

——Qualified securities affiliate, 329 

——Securities income, 329 

—Effective dates for proposed regulations, 330 

—Problems of financial businesses, back- 
ground, 324 

Intercompany transactions involving interna- 
tional transactions, final regulations, example 

—Acceleration rule, 519 

—Matching rule, 472 

Related corporation redemption acquisitions, 

34; 135 

Treasury center entities in cash pooling ar- 

rangements, 274 


PENALTIES 


See SUBSTANTIAL UNDERSTATEMENT 
OF INCOME TAX PENALTY, §6662(d) 


PENSION TRUSTS 

Canada-U.S. Revised Protocol to 1980 income 
tax treaty 

—Deferral of current taxation of accumulating 
income, 239 

—Passive cross-border income, 239 

veg sa income tax treaty, resident status, 


PERFORMANCE OF SERVICES 
See SERVICES 


PERMANENT ESTABLISHMENT 

France-U.S. income tax treaty, 91 

Independence criteria of U.S. agents of foreign 
insurance companies, Taisei Fire and Marine 
Ins. Co. Ltd. v. Comr. (US TC), 371 et seq. 

—Attributes of independence, 377 et seq. 

——Economic independence, 378 

——Legal independence, 377 

—Case summary, 371 et seq. 

——Facts, 371 

——Legal analysis, 372 et seq. 

—Legal principles, 375 

——Factors of doubtful utility, 375; 376 

—— Potential sources of guidance, 376; 377 

——-Standard of analysis, 375 





PERSONAL HOLDING COMPANIES 

Foreign personal holding company income, see 
FOREIGN PERSONAL HOLDING COM- 
PANY INCOME 


PFICs 
See PASSIVE FOREIGN INVESTMENT 
COMPANIES (PFICs) 


POSSESSIONS CORPORATIONS TAX 
CREDIT 


Elimination, Senate legislative proposal, 610 

Rev. Proc. 95-37 

—Affiliated groups, 475 

—Consolidated basis computation of credit, 
476 

—Cost sharing method of determining taxable 
income of possessions corporation, example, 
476 

—Economic activity limitation (EAL), 474 

—Effective date, 477 

—Elections 

——EAL, consolidated basis computation of 

credit, 477 

——Percentage limitation, 475 

——Revocation of §936 status, 477 

—Intangible property income allocation, 
switching methods, 477 

—Percentage limitation, 474 

—Profit split method of determining taxable 
income of possessions corporation, example, 
476 

—Revocation of election 

——Percentage limitation, 475 

——Section 936 status, 477 

—RRA 1993 amendments to statute, 474 


PREVIOUSLY TAXED INCOME DISTRI- 
BUTIONS 


Cross-chain outbound §304 acquisitions, 87; 
3 


PROFIT SPLIT METHOD 


Possessions corporation intangible income allo- 
cation method changes, 477 


Q 


QDOTs 


See QUALIFIED DOMESTIC TRUSTS 
(QDOTs) 


QUALIFIED DOMESTIC TRUSTS (QDOTs) 

US. final regulations as applied to Canadian 
citizen and resident who dies owning U.S. 
sitused property, 597 et seq. 

—Conforming marital trusts and direct trans- 
fers to QDOTs, 599 

—Election of QDOT, 599 

—Jointly owned property, 601 

—Marital deduction, restrictions on allowance 
of, 598 

—Payment of §2056A tax, 602 

—Proposed regulations, 602 

—Qualification requirements for QDOTs, 598 

—Surviving spouse oecomes U.S. citizen, 602 

—uUS. estate tax, imposition of, 600 


QUEBEC 
See CANADA 


R 


REAL ESTATE INVESTMENT TRUSTS 
(REITs) 


France-U.S. income tax treaty, 91; 99 


REAL ESTATE MORTGAGE INVESTMENT 
CONDUITS (REMICs) 
France-U.S. income tax treaty, 91; 99 


REAL PROPERTY 


France-U.S. income tax treaty, real property 
income, 92 





Intercompany transactions involving interna- 
tional transactions, final regulations, exam- 
ple, 471 

Quebec, land transfer duties, 339 

Services as intercompany transactions involving 
international transactions, final regulations, 
example, 469; 516 


RECORDKEEPING REQUIREMENTS 

APAs, proposed update of Rev. Proc. 91-22 
(Ann), 368 

Multiple-party financing arrangements, 7; 17 


REDEMPTIONS OF CORPORATE STOCK 

Outbound §304 redemption acquisitions, see 
RELATED CORPORATION REDEMP- 
TIONS, §304 


REGISTERED RETIREMENT SAVINGS 
PLANS 

Deferral of U.S. income tax by Canadian bene- 
ficiary 

—Election (RP), 382 

—Extension of time to make election, IRS rul- 
ings, 384 


Se INVESTMENT COMPANIES 
(RICs) 
France-U.S. income tax treaty, 91; 99 


REGULATIONS 

Canadian foreign affiliate regulations, see 
CANADA 

Deemed-paid foreign tax credit, proposed regu- 
lations, 219 et seq.; 427 

Foreign banks and securities dealers’ income, 
characterization as passive foreign invest- 
ment companies, proposed regulations, 324 et 
seq. 

Intercompany transactions involving interna- 
tional transactions, final regulations, 463 et 
seq.; 507 et seq. 

Multiple-party financing arrangements 

—Final regulations, 522 et seq. 

—Proposed regulations, 5 et seq. 

Qualified domestic trusts, analysis of applica- 
tion to Canadian citizen and resident who 
dies owning U.S. sitused property, final 
§2056A regulations, 597 et seq. 

Related party transactions, matching rule for 
deduction and payee income for expenses and 
interest, invalidation of §267(a)(3) legislative 
regulations, 42 et seq. 

Research and experimental expenditures alloca- 
tions, proposed regulations, 528 et seq. 

Subpart F income, final and proposed regula- 
tions, 571 et seq. 


REINVOICING 

Treasury centers, inventory, 320 
—Foreign currency considerations, 320 
—Taxation of profits from, 320 


REITs 


See REAL ESTATE INVESTMENT 
TRUSTS (REITs) 


RELATED CORPORATION REDEMP- 
TIONS, §304, 76 et seq. 
(D) reorganizations overlap with §304 redemp- 
tions, 76 
Inbound cross-chain stock acquisitions from for- 
eign corporations 
—Foreign corporation acquisition of U.S. cor- 
poration, 133 
—US. corporation acquisition from foreign 
corporation, 131 
Outbound acquisitions, 79 et seq. 
—Brother-sister stock acquisitions, 81 
—Cross-chain stock acquisitions, 82 et seq. 
——aAdjustments to earnings and profits and 
basis in acquiring corporation’s stock, 123 
et seq. 
——Basis of acquired corporation’s stock, 87 
——Deemed capital contributions, 126 
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RELATED CORPORATION REDEMP- 
TIONS—Contd. 

Outbound acquisitions—Contd. 

—Cross-chain stock acquisitions—Contd. 

——Deemed-paid foreign tax credit for tax on 
repatriated earnings, 83 

——‘Disappearing” basis issue, 128 

——Foreign common parent involvement, 130 

——Foreign tax credit limitation ‘“‘look- 
through” rules, 86 

——Previously taxed earnings, 87; 123 et seq. 

——Reduction of earnings and profits of ac- 
quired corporation, 86 

——Rev. Rul. 70-496, 129 

Passive foreign investment companies 

—Acquired corporation as PFIC, 135 

—Acquiring corporation as PFIC, 134 

Sales to parent shareholders, 77 

Section 351 transfers overlap with §304 re- 

demptions, 76 
USS. affiliated group, transfers within, 79 


RELATED PARTIES 
See CONTROL REQUIREMENT 


RELATED PARTY TRANSACTIONS 

Matching of deduction and payee income for 
expenses and interest, §267(a)(3) legislative 
regulations 

—Retroactivity and due process, 43 

—Statutory law, §267(a)(2), 42 

—Tate & Lyle Inc. v. Comr., 42 et seq. 

—Validity of regulations, 43 

Multiple-party financing arrangements, tax 
avoidance, 525 


RELATED PERSON INTEREST EXPENSE 
Subpart F income allocation, final and proposed 
regulations, 573 


REMICs 
See REAL ESTATE MORTGAGE INVEST- 
MENT CONDUITS (REMICs) 


RENTS 


Canada-U.S. Revised Protocol to 1980 income 
tax treaty withholding tax, 238 


REORGANIZATIONS, CORPORATE 

Canada-U.S. Revised Protocol to 1980 income 
tax treaty, 238 

(D) reorganizations overlap with §304 redemp- 
tions, 76 


REPATRIATION OF EARNINGS 

Outbound §304 redemption acquisitions, see 
RELATED CORPORATION REDEMP- 
TIONS, §304 


REPORTING REQUIREMENTS 

Asset protection trusts, 429 et seq. 

Canadian disclosure requirements for invest- 
ments made outside of Canada, proposed 
amendments, 204 

Foreign trusts, proposed amendments, see LEG- 
ISLATION, FEDERAL, HR 981 

Multiple-party financing arrangements, 7; 17 


RESEARCH AND EXPERIMENTAL EX- 
PENDITURES ALLOCATIONS, 179 

Background, 528 

Canadian and Quebec incentives, 338 

DISC combined taxable income determination, 
§1.861-8 regulations held invalid, St. Jude 
Medical Inc. v. Comr. (CA 8), 180 et seq. 

Net foreign source income determination for 
purposes of foreign tax credit limitation, 
Perkin-Elmer Corp. & Subs. v. Comr. (US 
TC), 183 

1977 regulations, 528 

Proposed regulations, 528 et seq. 

—Effective date of regulations, 532 

—Elections, 530; 531 

—Gross income method, 531 





—Hearings on, 532 

—IRC §864(f) vs. proposed rules, differences, 
531 

—Legal requirements, 530 

—Sales method, 530; 532 

—3-digit SIC code use, 532 

RRA 1993 amendments, 529 

—Exclusive apportionment, 529 

—Legal requirements, 529 

—Residual expenditures, 529 

Treasury Study of 1977 regulations, 530 


RESIDENCE AND DOMICILE 

Canada-U:S. Revised Protocol to 1980 income 
tax treaty, 237; 386; 433 

Competent authority, IRS proposes new proce- 
dure, 232 

Corporation formed outside U.S., treatment un- 
der Canada-U:S. tax treaty (Canada SupCt), 
386; 433 

—The Queen v. Crown Forest Industries Ltd. 
(Canada SupCt), 433 

Foreign estates and trusts, proposed amend- 
ments, see LEGISLATION, FEDERAL, 
HR 981 

France-U.S. income tax treaty, 90 

“Qualified treaty residents,” limitation of bene- 
fits on income affected by tax treaty, U.S. 
legislative proposal, 610 


RESIDENT ALIENS 

Expatriating U.S. citizens and long-term re- 
sidents taxation, see LEGISLATION, FED- 
ERAL, HR 981, HR 1812 


RETIREMENT PLANS 

Registered retirement savings plans, Canada, 
see REGISTERED RETIREMENT SAV- 
INGS PLANS 


REVENUE RECONCILIATION 
1993 

Multiple-party financial arrangements regula- 
tions, 3 

Possessions corporations tax credit amend- 
ments, 474 

Research and experimental expenditures alloca- 
tions, amendments, 529 


ACT OF 


REVERSE HYBRID FOREIGN ENTITIES, 
NOTICE 95-14 

USS. tax treatment, 593 et seq. 

—Entity classification and “checking the box,” 
593 


—Foreign tax credit issue, 593 

——Apbbott Laboratories Intl. Co. v. U.S. (CA 
7), 594 

——Credits without income, 595 

——Rev. Rul. 72-197, 594 

—Potential abuse, addressing, 595 


RICs 


See REGULATED INVESTMENT COMPA- 
NIES (RICs) 


RISK 


Foreign currency fluctuation management, 
hedging transactions, 314 et seq. 


ROYALTIES 

Canada-U.S. Revised Protocol to 1980 income 
tax treaty withholding tax, 238 

Dutch distributor of U.S. company-owned films 
deemed both principal and agent, Canadian 
TV network payments not subject to Revenue 
Canada withholding tax (Canada FedCtTr- 
Div), 47 

France-U.S. income tax treaty withholding tax, 
96 

“Shrink-wrap” computer software cross-border 
sales to Canadians now deemed to be made 
under “general” licensing agreement and ex- 
empt from royalty withholding tax (ITP), 49 





S 


S CORPORATIONS 
Canada-U.S. Revised Protocol to 1980 income 
tax treaty, 240 


SECTION 304 REDEMPTIONS 
See RELATED CORPORATION REDEMP- 
TIONS, §304 


SECTION 351 TRANSFERS 
See TRANSFERS TO CONTROLLED COR- 
PORATIONS, §351 


SECURITIES DEALERS 
See FOREIGN-OWNED SECURITIES 
DEALERS 


SEPARATE ENTITY METHOD 

Intercompany transactions involving interna- 
tional transactions, final regulations, 463 et 
seq. 


SERVICES 

Performance as intercompany transaction in- 
volving international transactions, final regu- 
lations, example, 469; 516 
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